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Number of
(Billions $) Credit Unions

39 6500

36 MEMBERSHIP AND CREDIT UNION 6000

ASSETS REPRESENTED
33 5500

30 5000
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Capital Stock and
Dividends

Regular and Agent members are 1ssued
dividend-paying 'capital stock in the
amount of the paid-n portion of their
capital stock subscription. The stock is
non-vofing and issued in book-entry
form. Investments in CLF stock are nol
considered “risk assels’” for purposes of
calculafing the regular reserve require-
ment applicable to federally insured
credit unions.

Dividends on capital stock are earned
on a daily basis and credited to ac-
counts quarterly. Facility dividends are
not subject to the gross income transter
fo reserves reguired by the National
Credit Umion Administration Rules and
Requiations. As a result. each dollar of
Facility dividend is worth up to ten
percent more than each dollar from
other credit unicn:-eamings

Quarterly dividends declared by the
National Credit Union Administration
Board during the Facility's first year of
operation have been:

First Quarter—10 percent. consisting of
an 8 percent base and a 2 percent
bonus

Second Quarter—10 percent, consist-
ing of a 6 percent base and a 4
percent bonus.

Third Quarter—2 percent, consisting of
a 6 percent base and a 3 percen!
bonus.

Fourth Quarter—S3 percent, consisting of
a 6 percent base and a 3 percent
bonus.

Additional Investments in
Facility Stock

Any member of the Facility may. at any
time, purchase additional capital stock
over and above the amount required for
membership. Such additional stock will
earn dividends and can be withdrawn by
the member on demand

Withdrawal from
Membership

At its option, any Regular or Agent
member may withdraw from member-
ship in the Facility and redeem its capital
stock at the price originally paid for it
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Title il of the Federal Credit Union Act
provides that the National Credit Union
Administration Board may reguire a
member owning less than five percent of
the Facility’s outstanding stock to give 6-
moniths advance notification of intent to
withdraw fram membership. Members
owning five percent or more of Facility
stock may be required to give 24-
months advance notification, Notwith-
standing this authority, it is the policy of
the NCUA Board to return the capital of
withdrawing Facility members as soon
as feasible after receipt of notice of intent
to withdraw.

Conditions to be met before a waiver or
shortening of the advance notification
period will be granted include. but are
not imited to: 1) the withdrawing mem-
ber must repay any outstanding Facility
loans; 2) the Facility must be in a posk
fion to fund the redemption of capital
stock; and 3) the redemption of capital

stock must not place the Facility in

violation of the- statutory requirement
that its borrowings from all sources not
exceed twelve times its subscribed
capital and surplus.

LENDING

The primary purpose of the Facility is to
improve the general financial stability of
credit unions by providing a reliable
source of loans fo meet liquidity needs.
By doing so, the Facility encourages
member savings, supports consumer
and mortgage lending, and provides
basic financial resources 1o credit
unions. The Facility was established 1o
serve credit unions' liquidity needs and.
by statute, it cannot advance funds for
the purpose ofexpandingloan portfolios.

Funding

The Facility obtains the bulk of its lend-
able funds through borrowing. The Facil-
ity:can borrow from any source and has
authorifty to issue its own notes and debt
securities, In fiscal year 1980 all Facility
borrowing was from the Federal Fi-
nancing Bank.

The maximum amount the Facility can
borrow is twelve times its subscribed
capital and surplus. although in fiscal
year 1980, Congress further imited the
Facility's borrowing authority to $300
milliocn. The Facility's borowing au-
thority will increase to $600 million for
fiscal year 1981
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{For Intsroal Use Only)
Applicstion Number

REQUEST FOR FUNDS
NATIONAL CREDIT UNION CENTRAL LIQUIDITY FACILITY

1. Name:

2 WentiicationMumber
(Enter Charter number ! & Federal credit utwon. or Insurance number if your credit umien « 3 SISt Charteren Cracht umian which 0
wnsured by the National Credit Unioa Share insurance Fund Lesve biank it neither of the above sogly |

Person Mequesting Fumas ____ gMusm be e peron suswssed by the Bosd
of Directan 10 trantact butineis with the Facility |

. Provide & complete statemant of the ipecific PURPOSE for the request and the nature of the conditions which wapolt e purpose
Be specific and strach aodinonal information or continue this statement on angther page S A —

. What is the amaunt of funds requasted §

. When da vou expect ta need the tunds? {Provide a specific date or dar e to b
‘advanced over & period of tima rathar than all in ane lumo sum.}

. When do vou sxpect 10 repay the funds requested? (Provide @ specilic maturity period and date of expected repayment.) Maturity
period' ey Daetoberepad

How will the laan be repsid? (Provide the specilic source of tepayment |

comemitments including The dats 1o be honored and amount | _

10. Categorize your barrawing from other sources on the following schedule. H your credit unsan saurs promasory Rates 10 ndividushs,
fum the total doliar amount outstanding by maturity categary

& Mansrity 180 days o less. 3
b Maturity 181 days 1o 1 yesr  §
€ Maturity greater thae | yesr
Tow s

Identity soy susats which have been pledged o secure the sbove loaen.
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(Millions $)
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NET CONTRIBUTION OF FUNDS TO THE
CREDIT UNION COMMUNITY*
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Irespective of usury ceilings, Agent
members may charge rates on CLF-
qualified loans up to the rate then being
charged by CLF fo its members. Agents
can exclude interest received and
passed through to the Facility from
“gross income” for purposes of com-
puting NCUA-imposed reserve require-
ments.

Agenis are compensated for their ser-
vices on behalf of the Facility in accor-
dance with policies of the National Credit
Union Administration Board which pro-
vide that compensation will be sufficient
to assure that an Agent does not lose
money in performing the services.

Creditworthiness

The Facility and its Agent members
consider the creditworthiness of each
credit union that requests Facility assis-
tance. Sources of information used in
assessing an applicant's creditworthi-
ness include federal and state super-
visory and/or insurance agencies, as
well as corporate credit unions and other
lenders.

Factors considered in determining an
applicant's creditworthiness include:

@ Expenses of the credit union

® Delinguency

® [oan loss ratio since organization
® Reserves

® Collateral

® | oan-to-share ratio

® Solvency

® Notes payable outstanding

® \Management ability

® Ability 1o repay

Credit decisions are based on each
applicant's creditworthiness:  Credit
unions thatdo not meet the creditworthi-
ness standards are denied advances
from the Facility.

Collateral Requirements

Advances by the Facility to Regular
rmembers, and by Agents fo their mem-
bers, are secured by a general pledge of
all the assets of the borowing credit
union, Advances by the Facility to Agent
members are secured by an equal
amount of the Agent's CLF-qualified
liquidity loans 1o its members and by the
collateral securing such loans.
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The Facility and its Agents have the right
to perfect their security interests by filing
or taking possession of the collateral.
Under normal circumstances, the secu-
rity interest will not be perfected and the
collateral will remain in the possession
of the credit union in order to avoid
interference with the credit union's day-
to-day operations. However, for any
loan which exceeds 10 percent of the
Facility's capital and surplus, the secu-
rity interest will be perfected in collateral
with value at least equal to the excess
over 10 percent.

Advances to State Insurance
Funds

State credit union share or deposit in-
surance corporations, guaranty credit
unions, guaranty associations, and
similar organizations are eligible to
receive advances from the Facility.
Requests for such advances must be
supported by an application setting forth
and supporting the need for assistance,

All advances t@ state insurance funds
require approval by the National Credit
Union Administration Board. Each ad-
vance is subject fo the following con-
ditions:

® The advance must be fully secured

® The maturity of the advance cannot
excead 12 months

® The advance will not be renewable

® Funds advanced cannot be relent at
an interest rate exceeding the rate
imposed by the Facility.

The Facility will lend 1o state insurance
funds in circumstances in which loans
will help those insurance funds dis-
charge their statutory responsibilities.
The Facility will not make loans to state
insurance funds to finance the liquidity
needs of credit unions.
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Significant NCUA Actions
Relating to CLF

August 20, 1979:
Lending and Membership regula-
tions adopted. Regulations estab-
lish membership requirements and
lending policies and procedures. 12
CFR Part 725.

September 20, 1979:
Document of Incorporation, Bylaws,
and Organizational Resolutions
adopted.

September 26, 1979:

(1) Regular Member Repayment,
Security, and Credit Reporting
Agreement approved.

(2) Regulation on “Description of Of-
fice, Disclosure of Official Records,
Availability of Information, and Prom-
ulgation of Regulations" amended to
apply to CLF and to describe CLF
organizational structure. 12 CFR Part
720.

December 20, 1979:
Agent Member Repayment, Security,
and Credit Report Agreements
approved. Conforming amendments
to Regular Member Agreement
adopted.

February 7, 1980:

Policy statement on protracted lend-
ing adopted. Describes the types of
liquidity needs that the CLF will lend
for under its protracted assistance
program, and the basic conditions
that must be met for approval of a
protracted loan. IRPS 80-4.

February 28, 1980:

CLF stock purchase programs ap-
proved. Programs, which were of-
fered until May 5, 1980, provided for
(1) purchase of CLF stock under
reverse repurchase agreements
using U.S. Government or Agency
securities (available to natural person
and qualified cenfral credit unions),
and (2) reinvestment of a portion of
Agent member's stock subscription
in share certificates of Agent mem-
ber. Six month waiting period for CLF
loans (applicable to credit unions
joining after February 23, 1980)
waived for credit unions joining under
either stock purchase program. 45
FR 14350 (March 5, 1980).

April 3, 1980:
Board authorized CLF Agent mem-
bers to charge rates greater than
15%, but not to exceed the rate

posted by the CLF, on CLF-qualified
loans. Authorized pursuant to Sec-
tion 310 of P.L. 96-221 (Section
107(5)(A)vi)Il) of the FCU Act).

June 19, 1980:

Board approved package of legisla-
tive amendments to P.L. 95-630
developed by Federal Financial Insti-
tutions Examination Council for sub-
mission to House and Senate Bank-
ing Committees. Amendments in-
cluded tax exemption for CLF and
authority for CLF to engage in short-
term investment activities for cash
management purposes (Amend-
ments have not been passed by
Congress to date).

July 2, 1980:

(1) Policy statement on return of
capital to credit unions withdrawing
from CLF membership adopted.
Policy statement provides that the
NCUA Board will waive the 6- and
24-month waiting periods and return
capital to withdrawing members as
soon as feasible after receipt of
notice of intent to withdraw from
membership. Specifies conditions
that must be met before waiver will be
granted. IRPS No. 80-8.

(2) Board adopted regulations that:
(a) permit federally chartered Agent
members to require their member
credit unions to maintain “special
share accounts” with the Agent to
reimburse the Agent for the portion of
its CLF stock subscription attrib-
utable to each member credit union
("special share accounts”), 12 CFR
725.7; (b) exclude investments in
CLF stock from the definition of “risk
assets”, 12 CFR 700.1(j)(16); (c) ex-
clude dividends received directly or
indirectly from the CLF, and interest
received by Agents to the extent of
interest paid to the CLF, from "gross
income” for the purpose of com-
puting reserve reguirements, 12 CFR
700.1(l); and (d) add investments in
special share accounts and invest-
ments satisfying state-imposed li-
quidity reserve requirements to the
list of investments permissible for
the on-call portion of the CLF stock
subscription, 12 CFR 725.5(c),
742 2(a).

September 4, 1980:

Policy statement on Agent reim-
bursement adopted. Establishes
cost factors and formula to be usedin
computing amounts to be paid to
Agents for performing CLF services.
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State Supervisory Agencies™

SUPERVISOR
BUREAU OF CREDIT UNION
DEPARTMENT OF BANKING

651 STATE ADMINISTRATIVE BUILDING

MONTGOMERY, ALABAMA 36130

SUPT. OF BANKS

STATE BANKING DEPT.

RM. 101, COMMERCE BLDG.
1601 W, JEFF

PHOENIX, ARIZONA 85007

SECURITIES COMMISSIONER

SEC. DEPT.

DONAGHEY BD., SU 1428

7TH & MAIN S.

LITTLE ROCK, ARKANSAS 72201

COMMISSIONER

DEPARTMENT OF CORPORATIONS
600 S. COMMONWEALTH AVE.

LOS ANGELES, CALIFORNIA 90005

STATE BANK. COMM.

DIV. OF BANKING

325 STATE OFC. BLDG,
DENVER, COLORADO 80203

CREDIT UNION DIRECTOR

CONN. BANKING DEPT.

STATE OFFICE BLDG. #234
HARTFORD, CONNECTICUT 06115

CREDIT UNION SUPERVISOR
THRIFT INSTITUTIONS

SUITE 301, CAPITOL
TALLAHASSEE, FLORIDA 32304

DEPUTY COMMISSIONER OF THRIFTS
THRIFT INSTITUTIONS

148 INTERNATIONAL BOULEVARD
SUITE 640

ATLANTA, GEORGIA 30303

DEPT. OF REGULATORY AGENCIES
STATE OF HAWAI

P.O. BOX 541

HONOLULU, HAWAIl 96809

STATE OF IDAHO
DEPARTMENT OF FINANCE
700 W. STATE STREET
BOISE, IDAHO 83720

SUPERVISOR

C.U. DIV, DEPT. OF FIN. INSTS.
180 N. LASALLE ST.

CHICAGO, ILLINOIS 60601

SUPERVISOR

DIV, OF CREDIT UNIONS

1024 STATE OFFICE BLDG.
INDIANAPOLIS, INDIANA 46204

CREDIT UNION DEPARTMENT
300 FOURTH STREET—1ST FLOOR
DES MOINES, IOWA 50319

ADMINISTRATOR

KANSAS C.U. DEPT,

535 KANSAS AVE.; RM. 1008
TOPEKA, KANSAS 66603

COMMISSIONER

DEPT, OF BANKING & SECURITIES
102 MERO STREET

FRANKFORT, KENTUCKY 40601

C.U, SUPERVISOR

STATE BANKING DEPT.

P.0. BOX 44095 CAPITOL STATION
BATON ROUGE, LOUISIANA 70804

BUREAU OF BANKS & BANKING
DEPT. OF BUSINESS REGULATION
STATE OFFICE BLDG., ROOM #409
AUGUSTA, MAINE 04330

BANK COMMISSIONER

STATE BANKING DEPT.

1 N. CHARLES ST.

BLAUSTEIN BLDG.

BALTIMORE, MARYLAND 20201

DIR. G.U. DIV,

FINANCIAL INSTITUTIONS BUREAU
DEPT, OF COMMERCE LAW BLDG.
LANSING, MICHIGAN 48913

CREDIT UNION SUPERVISOR

DEPT. OF COMMERCE-BANKING DIV
METRO SQ. BLD. 7TH & ROBERT STS.
ST. PAUL, MINNESOTA 55101

STATE COMPTROLLER
DEPT. OF BANK SUPV.
STATE OF MISS. P.O. BOX 731
JACKSON, MISSISSIPPI 39205

DIRECTOR, DIV. OF CREDIT UNIONS
STATE OF MISSOURI

P.0. BOX 12356

JEFFERSON CITY, MISSOURI 65101

ADM. FIN. DIV.

DEPT. OF BUSINESS REGULATIONS
805 N. MAIN

HELENA, MONTANA 59601

DIRECTOR

¥

DEPARTMENT OF BANKING & FINANCE
STATE OFF. BD., 301 CENTENNIAL MA.,

LINCOLN, NEBRASKS 68509

C.U. COMMISSIONER

NEV. STATE CREDIT UNION DIV.
NYE BUILDING, ROOM 321
CARSON CITY, NEVADA 89710

DEPUTY BANK COMMISSIONER
97 N. MAIN STREET
CONCORD, NEW HAMPSHIRE 03301

CHIEF, CONSUMER CREDIT BUR.
DEPT. OF BANKING

36 W, STATE ST,

TRENTON, NEW JERSEY 08625

COMMISSIONER OF BANKING
STATE OF NEW MEXICO

LEW WALLACE BLDG.

SANTA FE, NEW MEXICO 08625

DEPUTY SUPERINTENDENT
STATE OF N.Y. BANKING DEPT.
TWO WORLD TRADE CENTER
NEW YORK, NEW YORK 10047

STATE ADMINISTRATOR

CREDIT UNION DIVISION

P.0. BOX 25249

RALEIGH, NORTH CAROLINA 27611

NATIONAL ASSOCIATION OF STATE CREDIT UNION SUPERVISORS

SUITE 800, 1001 CONNECTICUT AVENUE, N.W.

WASHIN3TON, D.C. 20036
ADMINISTRATOR—WILLIAM DROHAN

PRESIDENT—OLIVER G. BARNETT
(TENNESSEE)

* AS OF DECEMBER 31, 1980.

FIRST VICE PRES—
RICHARD BURT(UTAH)

SECRETARY-TREASURER—
ROY HIGH (NORTH CAROLINA)

COMMISSIONER

DEPT. OF BANKING & FIN, INSTS,
1301 STATE CAPITOL

BISMARCK, NORTH DAKOTA 58501

SUPERVISOR OF CREDIT UNIONS
SECURITIES DIVISION COMMERCE DEPT.
180 EAST BROAD STREET
COLUMBUS, OHIO43215

DEP. COM. OKLA. STATE BANK DEPT.
4100 LINCOLN BD.

MALCO BD., 2ND FL.

OKLAHOMA CITY, OKLAHOMA 73105

SUPERINTENDENT OF BANKS
BANKING DIV. DEPT, OF COMMERCE
BUSICK BLDG., 228 COURT, N.E.
SALEM, OREGON 87310

DIR. CONSUMER CREDIT BUREAU
DEPT. OF BANKING

P.O. BOX 2155

HARRISBURG, PENNSYLVANIA 17120

BANK COMMISSIONER

BANKING DIVISION

DEPARTMENT OF BUSN, REGULATION
168 WEYBOSSET STREET
PROVIDENCE, RHODE ISLAND 02803

COMMISSIONER OF BANKING

STATE OF 5.C.

1026 SUMTER ST., ROOM 217
COLUMBIA, SOUTH CAROLINA 29201

COMMISSIONER OF BANKING

JAMES K. POLK BUILDING

505 DEADERICK STREET, 2ND FLOOR
NASHVILLE, TENNESSEE 37219

COMMISSIONER

CREDIT UNION DEPT.
STATE OF TEXAS

914 EAST ANDERSON LANE
AUSTIN, TEXAS 78752

COMMISSIONER

DEPARTMENT OF FINANCIAL INSTS.
10 WEST BROADWAY, #331

SALT LAKE CITY, UTAH 84101

COMM. OF BANKING & INSURANCE
DEPT. OF BANKING & INS.

STATE OFFICE BLDG,
MONTPELIER, VERMONT 05602

SUPERVISOR CREDIT UNIONS
BUREAU OF BANKING

800 BLANTON BLDG,
RICHMOND, VIRGINIA 23219

SUPERVISOR

DIV, OF SAVINGS & LOAN ASSOCS.
GENERAL ADM. BLDG.

OLYMPIA, WASHINGTON 98501

DEPUTY COMM. OF BANKING
OFFICE BLDG. 6
CHARLESTON, WEST VIRGINIA 25305

COMMISSIONER OF CREDIT UNION
310 NORTH MIDVALE BLVD.

P.0O. BOX 7960

MADISON, WISCONSIN 53707

INSP, OF COOPERATIVES OF
PUERTO RICO, GPO 4108
SAN JUAN, PUERTO RICO 00936

SECOND VICE PRES—
JOHN P, PARSONS (TEXAS)

EXECUTIVE DIRECTOR—
RANDY DYER

























































































































STATE-CHARTERED CREDIT UNIONS
Number operating as of December 31,1980

Total: 9,025

NOF
VEHMA

“

GEORGIA 42
248
No State or ‘/

Local Credit Union =~ cwe
Law as of December 31, 1980.
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